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Inflation review: we have incorporated PLP 18 

measures in our IPCA forecasts 

 
   

 

 
 
 
 

 

 
After the release of the IPCA-15, we usually make adjustments to our short-term forecasts, mainly due to the 

repetition of the variation of some items between the preview and the full IPCA. Due to the sanction of PLP 18, 

we took the opportunity to incorporate the effects of the measures into our base scenario. Thus, the IPCA 

projection for 2022 dropped to 7% from 9.2%, while the projection for 2023 IPCA rose to 5% from 4.5%. 

 

On June 23, the President of the Republic sanctioned the PLP 18/2022, which sets new rules for charging ICMS 

(state tax) on fuels, natural gas, electricity, communications, and public transport. In addition, it sets zero 

federal taxes levied on gasoline and ethanol (valid until December 31). 

 

We have incorporated the impact of the federal tax exemption into gasoline and ethanol prices (valid until 

December 31) and the establishment of a ceiling on ICMS rates for electricity and telecommunications as of 

July 1. As for the change in the ICMS rate on fuels, we postponed the impact to July 15 on the IPCA due to 

uncertainty and the risk of legalization. 

 

In addition, we adjusted electricity tariff readjustments downwards, considering the impact on the regulation 

from the return of ICMS resources to consumers (according to PLP 1280). Finally, we review our June IPCA 

forecast after the release of the preview inflation (IPCA-15), increasing airfare, car and domestic worker items, 

and reducing food at home inflation. 

 

The effect of these changes on the annual projection are shown below: 

 

 

For 2023 IPCA, part of the tax relief measures (zeroing of federal taxes for gasoline and ethanol) will expire, 

and the inflationary effect will already be seen in January next year, which should be partially offset by lower 

inflationary inertia. In addition, we updated the model with higher inflation expectations for next year and a 

more depreciated average exchange rate this year. The net effect for our 2023 IPCA forecast is +50 bps (from 

4.5% to 5.0%). 

 



 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
Disclaimer 

This material was prepared by XP Investimentos CCTVM S.A. (“XP Investimentos” or “Company”) and should 

not be considered as a research material for the purposes of article 1° of CVM Instruction 598/2018. All 

opinions, projections and estimates constitute the judgment of the author as of the date of transmission and 

these, plus any other information contained herein, are subject to change without prior notice. The Company 

does not support or oppose any political parties, political campaigns, candidates, or public officials. 

Furthermore, XP Investimentos is not permitted to give corporate funds, property or other resources to political 

parties or candidates and will not reimburse any shareholders, directors, officers, employees, and licensors for 

such contributions or expenditures. XP Investimentos and its affiliates, parents, shareholders, directors, 

officers, employees, and licensors will not be liable (individually, jointly, or severally) to you or any other person 

as a result of your access, reception, or use of the information contained in this communication.  

Past performance is no guarantee of future results. Therefore, nothing in this report constitutes a 

representation that any investment strategy or recommendation contained herein is suitable or appropriate to 

a recipient’s individual circumstances or otherwise constitutes a personal recommendation. This report is 

published solely for information purposes, it does not constitute an advertisement and is not to be construed 

as a solicitation or an offer to buy or sell any securities or related financial instruments. This material (including 

any attachments) is confidential, may contain proprietary or privileged information and is intended for the 

named recipient(s) only.  


