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We raised our GDP and IPCA forecast for 2022 

Inflation continues to surprise to the upside. March IPCA alone stood 30 bps above market expectations.  

Despite the surprise being highly concentrated in more volatile items, such as food and fuel, there are signs 

that inflation has become stickier. The pass-through of producer costs to consumers have been stronger than 

historical average, what suggests that inflation dynamics is becoming more backward-looking.  

We believe that this makes short-term inflation less sensitive to the deceleration of economic activity expected 

for the second semester. This is particularly true for services, whose prices are less volatile and more 

correlated with domestic demand.  

Another reason for current inflation to remain under pressure is that economic activity has proven more 

resilient than expected. We revised our 2022 GDP growth forecast to 0.8% from 0.0% (see our GDP note here).  

Against this backdrop, we raised our 2022 services inflation forecast from 6.2% to 7.4%, taking the headline 

IPCA forecast to 7.4% (from 7.0%). We left our forecast for other groups unchanged: foodstuff, industrialized 

goods and administered prices (see table). Those groups should be positively affected by the recent 

stabilization of commodity prices measured in Brazilian reais.   

 

Monetary Policy: Don´t stop me now 

Inflation has been stubbornly high and will probably continue to affect medium-term inflation expectations. 

This makes the Central Bank’s task more challenging.  

In a recent webinar, BCB Chair Roberto Campos recognized that that IPCA inflation has surprised to the upside, 

and the BCB should analyze its dynamics carefully. In our view, this was a signal that the Selic rate may have 

to go beyond the current BCB’s (and ours) baseline scenario (12.75% terminal rate). 

Previous New Previous New
IPCA (CPI, YoY, %) 7.0 7.4 4.0 4.0
GDP growth (%) 0.0 0.8 1.2 0.5
Selic rate (% p.a, end of period) 12.75 13.75 8.25 8.75

2022 2023
Forecasts

Previous New
IPCA inflation 100 7.0 7.4
 Regulated Prices 27.0 6.2 6.2
 Market-set prices 73.0 7.3 7.9
   Food at home 15.1 9.5 9.5
   Services 34.3 6.2 7.4
   Industrials 23.6 7.3 7.5

2022 forecastWeight



 
Considering this inflation dynamics and that of inflation expectations, our models suggest that the BCB will 

need to keep the policy rate some 100 bps above the previous trajectory to deliver a similar disinflation path 

(click here to access the report). 

Thus, we continue to see a 100-bps hike in May and now expect an additional 100 bps hike in June, taking the 

policy rate to 13.75%.   

Tighter monetary policy prevents IPCA forecast to increase in 2023. But GDP growth 

will probably be lower.   

We kept our 2023 IPCA forecast at 4%, with tighter monetary policy offsetting higher inertia from 2022. We still 

believe that inflation will converge to the target only in 2024. It makes sense to accept inflation above the target 

for a while, considering the supply shock generated by the pandemics and the war in Ukraine.  

GDP growth, however, tends to be affected. A higher Selic rate and worse statistical carry over led us to reduce 

our 2023 GDP growth forecast from 1.2% to 0.5%. 

We detail our view for GDP growth in this note.  
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https://conteudos.xpi.com.br/wp-content/uploads/2022/04/Expectations.pdf
https://conteudos.xpi.com.br/wp-content/uploads/2022/04/XP-Macro-_-Brazil-GDP-April22.pdf


 
Disclaimer 

This material was prepared by XP Investimentos CCTVM S.A. (“XP Investimentos” or “Company”) and should 

not be considered as a research material for the purposes of article 1° of CVM Instruction 598/2018. All 

opinions, projections and estimates constitute the judgment of the author as of the date of transmission and 

these, plus any other information contained herein, are subject to change without prior notice. The Company 

does not support or oppose any political parties, political campaigns, candidates, or public officials. 

Furthermore, XP Investimentos is not permitted to give corporate funds, property or other resources to political 

parties or candidates and will not reimburse any shareholders, directors, officers, employees, and licensors for 

such contributions or expenditures. XP Investimentos and its affiliates, parents, shareholders, directors, 

officers, employees, and licensors will not be liable (individually, jointly, or severally) to you or any other person 

as a result of your access, reception, or use of the information contained in this communication.  

Past performance is no guarantee of future results. Therefore, nothing in this report constitutes a 

representation that any investment strategy or recommendation contained herein is suitable or appropriate to 

a recipient’s individual circumstances or otherwise constitutes a personal recommendation. This report is 

published solely for information purposes, it does not constitute an advertisement and is not to be construed 

as a solicitation or an offer to buy or sell any securities or related financial instruments. This material (including 

any attachments) is confidential, may contain proprietary or privileged information and is intended for the 

named recipient(s) only.  


